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MISSION

Our mission is to differentiate ourselves as an institution built onTrust,
Integrity, Good Governance, and Commitment to deliverValue to all

stakeholders i.e. customers, creditors, employees, investors,
and community at large.

Reach out and provide financial services to under-served and un-served
customer segments.

VISION

We are committed to be recognized as the preferred supplier of financial
services to the markets we serve.



(Rupees in Ô000)

148,847
6,196,720
4,500,000
7,362,732
4,575,769
5,629,201

62%
9
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DIRECTORSÕ REPORT DIRECTORSÕ REPORT

On behalfof the Board of Directors of ArifHabib Bank Limited (theBank),we are pleasedto present the un-audited financialstatements
for nine months ended September 30, 2007.

Financial Highlights

Financial Highlights of the Bank for the nine months ended September 30, 2007 are as follows:

Profit for the period before taxation
Equity
Paid-up-capital
Deposits
Advances (Net of provisions)
Investments
Advances to Deposit Ratio
No. of Branches

Your Bank continued its growth momentum in terms of infrastructure, volume of business and profitability during the period under
review. Total assets of the Bank were increased to Rs. 13.79 billion an increase of Rs. 142%, deposits and advances increased by
191% and 221% respectively as compared to December 31, 2006.

Total revenue for the period was Rs. 410.28 million. Net interest revenue was Rs. 217.98 million while non-markup income was
Rs. 192.29 million.

Paid up capital and equity of the Bank has been increased to Rs. 4.50 billion and Rs. 6.20 billionrespectively.

Business & Branch Network

Your Bank continues to expand its branch network on strategic locations with additions of two new branches during the third quarter.
This network presently stands at 9. All branches are fully equipped to provide complete range of services to our valued customers.

We continue to invest in technology, strengthen our management team, and expand our branch network in line with the BankÕs long
term business strategy.

Credit Ratin g

JCR-VISCredit RatingCompany Limited has assignedthe BankÕs credit ratings of ÔAÕfor medium to long-term and ÔA-2Õfor short term
with a stable outlook.

Subsequent to defermentof the mergerof ArifHabib SecuritiesLimited with and into the Bank, PACRAhas removed the RatingWatch
status and has assignedlong-term entity rating of ÒA-Ó(SingleA Minus)and short-term rating of ÒA2Ó(ATwo) to the Bank. Theseratings
denote low expectation of credit risk emanating from a strong capacity for timely payment of financial commitments.

Listing of Bank on the Stock Exchange(s)

Your Bank is planning to get its shares listed on the Stock Exchange(s).This process is expected to be completed by the end of this
year.

Change of Name of Bank

Securities& ExchangeCommission of Pakistan and State Bank of Pakistan have approved the change of the name of your Bank to
Arif Habib Bank Limited.

Overview of the Economy and Futu re Outlook of the Ban k

PakistanÕs economy is expected to continue its growth momentum as seen during last five years and we expect the banking industry
to benefit from this.

Your Bank has put in place a long term strategic plan to capitalizeon the market potential and maximizeshareholdersÕvalue.We are
in the process of developing various new products for Corporate, Investment, SME and Consumer Banking after taking necessary
approvals. These will be rolled out in due course of time. We will continue to maintain our focus on building infrastructure including
quality humanresource, state of the art technology, service and product differentiation.

Acknowledgement

We would like to thank our valued customers for their continued patronage and support, to the State Bank of Pakistan and other
regulatory authorities for their guidance, to our staff for their commitment, hard work and dedication, and to our shareholders for the
trust and confidencereposed in us.

On Behalf of the Boa rd of Di rector s

Kamal Uddin Khan Arif Habib
President & CEO Chairman

October 22, 2007
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Condensed Interim Balance Sheet
as at September 30, 2007 for the nine months and quarter ended September 30, 2007

Condensed Interim Profit and Loss Account (Unaudited)

Assets

Cash and balances with t reasury banks
Balances with other banks
Lendings to financial institutions
Investments
Advances
Other assets
Operating fixed assets
Deferred tax assets

5
6

7

Note --------- Rupees in '000' ---------

 612,058
 73,864

 2,124,023
 5,629,201
 4,575,769

 222,345
 550,654

 -

September 30,
2007

 Unaudited

 228,374
 645,650

 1,079,286
 1,730,868
 1,424,369

 202,758
 385,074

 -
  13,787,914   5,696,379

December 31,
2006

Audited

Liabilities

Bills payable
Borrowings from financial institutions
Deposits and other accounts
Sub-ordinated loans
Liabilities against assets subject to finance lease
Other liabilities
Deferred tax liabilities

 45,420
 -

 7,362,732
 -
 -

 157,926
 41,308

 3,899
 -

 2,526,271
 -
 -

 93,328
 105

 7,607,386
 6,180,528Net Assets

 2,623,603
 3,072,776

Represented B y

Share capital
Reserves
Unappropriated p rofit

Surplus / (deficit) on revaluation of assets - net

8

 4,500,000
 1,605,911

 90,809
 6,196,720

 (16,192)

 3,000,000
 18,795
 75,179

 3,093,974
 (21,198)

 6,180,528  3,072,776

Contingencies and Commitments 9

The annexed notes from 1 to 12 form an integral part of these accounts .

Mark-up / Retu rn / Interest earned
Mark-up / Retu rn / Interest expensed
Net Mark-up / Inte rest Income

Provision against non-performing advances
Provision for diminution in the value of investments
Bad debts written o ff directly

Net Mark-up / Inte rest Income after provisions

--------------------------- Rupees in '000' ---------------------------

 384,608
 (166,625)
 217,983

 -
 -
 -
 -

 217,983

Nine Months
ended

September 30,
2007

 53,285
 (3,889)
 49,396

 -
 -
 -
 -

 49,396

Nine Months
ended

September 30,
2006

 179,545
 (66,953)
 112,592

 -
 -
 -
 -

 112,592

Quarter ended
September 30,

2007

 53,285
 (3,889)
 49,396

 -
 -
 -
 -

 49,396

From Aug 04,
2006 to Sep

30, 2006

Non Mark-up / Inte rest Incom e
Fee, Commission and Brokerage Income
Dividend Income
Gain on sale of investment
Income from trading in Government securities
Income/(loss) from dealing in foreign currencies
Unrealized Gain / (Loss) on revaluation of investments
classified as held for trading
Other Income
Total non-Mark-up / Inte rest Income

 1,851
 33,287

 136,797
 1,204
 1,200

 3,518
 14,437

 192,294
410,277

 73
 -

 5,893
 -

 (36)

 -
 142

 6,072
 55,468

 692
 29,526
 33,380

 339
 1,040

 8,596
 5,199

 78,772
 191,364

 73
 -

 5,893
 -

 (36)

 -
 142

 6,072
 55,468

Non Mark-up / Inte rest Expense s
Administrative expenses
Other provisions / write-o ffs
Other charges
Total non mark-up / inte rest expenses
Extra ordinary / unusual items
PROFIT BEFORE TAXATION
Taxation
     Current
     Prior years
     Deferred

PROFIT/(LOSS) AFTER TAXATION
Unappropriated p rofit brought forward
Profit available for appropriation (Note 8)

Basic and Diluted earnings per share

The annexed notes from 1 to 12 form an integral part of these accounts .

 260,542
 -

 888
 (261,430)

 -
 148,847

 2,430
 -

 43,671
 (46,101)
 102,746
 75,179

 177,925

 0.322

 27,398
 -
 -

 (27,398)
 -

 28,070

 7,761
 -

 (20,000)
 12,239
 40,309

 -
 40,309

 0.340

 92,609
 -

 176
 (92,785)

 -
 98,579

 837
 -

 10,064
 (10,901)
 87,678
 90,247

 177,925

 0.247

 27,398
 -
 -

 (27,398)
 -

 28,070

 7,761
 -

 (20,000)
 12,239
 40,309

 -
 40,309

 0.916
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Condensed Interim Cash Flow Statement(Unaudited)
for the nine months ended September 30, 2007 for the nine months ended September 30, 2007

Condensed Interim Statement of Changes in Equity (Unaudited)

--------------------------- Rupees in '000' ---------------------------

Reserves

Balance as at December 31, 2005

Issue of share capital

Profit after taxation for the perio d

Transferred to Statutory reserve

Balance as at September 30, 2006

Issue of share capital

Profit after taxation for the perio d

Transferred to statutory reserve

Balance as at December 31, 2006

Issue of share capital

Profit after taxation for the perio d

Transferred to Statutory reserve

Transferred to General reserve

Balance as at September 30, 2007

 -

 3,000,000

 40,309

 -

 3,040,309

 -

 53,665

 -

 3,093,974

 3,000,000

 102,746

 -

 -

6,196,720

Total
Equity

 -

 -

 40,309

 -

40,309

 -

 53,665

 (18,795)

 75,179

 -

 102,746

 (20,549)

 (66,567)

90,809

Unappropriated
Profit

 -

 -

 -

 -

 -

 -

 18,795

 18,795

 1,500,000

 -

 20,549

 66,567

1,605,911

Tota l

 -

 -

 -

 -

 -

 -

 -

 -

 -

 -

 -

 -

 66,567

66,567

General
Reserve

 -

 -

 -

 -

 -

 -

 -

 18,795

 18,795

 -

 -

 20,549

 -

39,344

Statutory
Reserve

 -

 -

 -

 -

 -

 -

 -

 -

 -

1,500,000

 -

 -

 -

1,500,000

Share
Premium

 -

 3,000,000

 -

 -

 3,000,000

 -

 -

 -

 3,000,000

 1,500,000

 -

 -

 -

 4,500,000

Share
Capital
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The annexed notes from 1 to 12 form an integral part of these accounts .




